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SUB J : PRC-GE DIFFERENCES OVER TRANSFER OF GAS TURBINE 
TECHNOLOGY 

REF: PEKING 400 

1. NAYLOR HAS RECEIVED CABLE FROM TECHIMPORT CONFIRMING 
NEGOTIATING OBSTACLE CITED REFTEL. AFTER EXPRESSING 
APPRECIATION FOR GE'S AND NAYLOR' HOSPITALITY DURING 
GAS TURBINE MISSION VISIT TO US, CABLE RAISES ISSUE OF 

GE'S VERSUS PRC'S DESIRES REGARDING TRANSFER OF GAS 
TURBINE TECHNOLOGY. SPECIFICALLY, CABLE SAYS THAT ANY 
FURTHER NEGOTIATIONS ARE DIFFICULT IF GE’S "PRACTICE IN 
SELLING TECHNOLOGY" IS NOT CHANGED FOR THE PRC AND THAT 
PRC'S IDEAS THEREON "REAMIN UNCHANGED UP TO NOW." 

2. NAYLOR HOPES THAT THIS "UP TO NOW" PHRASEOLOGY 
IMPLIES THAT IF GE IS WILLING TO CHANGE SOMEWHAT 
ON THE DEGREE, EXTENT, AND PHASING OF TECHNOLOGY 
TRANSFER, THEN PERHAPS TECHIMPORT NEGOTIATORS MAY BE 
WILLING TO COMPROMISE ON THEIR DEMANS FOR A COMPLETE 
TRANSFER OF TECHNOLOGY ALL AT ONCE. NAYLOR PLANS 

USE THIS CABLE IN ANOTHER EFFORT TO GET HIS HEADQUARTERS 
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